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Forge 2000 Private Limited 
(Formerly Forge 2000 Limited) 
Kaveripakkam Road, 
Pulivalam-632 505, 
Ranipet District. 
Tel: +91-4172-278812 

Report of the Board of Directors of Forge 2000 Private Limited pursuant to Section 

232(2)(c) of the Companies Act, 2013 explaining the effect of the Scheme of 

Amalgamation of Forge 2000 Private Limited with Axles India Limited ("Scheme") 

1. Background

The Board of Directors of Forge 2000 Private Limited approved the draft Scheme of

Amalgamation under Section 230 to 232 of the Companies Act, 2013, as amended from

time to time (including any statutory modification(s) or reenactment(s) thereof), which

involves the amalgamation of Forge 2000 Private Limited (Transferor Company) with

Axles India Limited (Transferee Company) and their respective shareholders.

As per Section 232(2)( c) of the Companies Act, 2013, a report adopted by the Directors 

explaining the effect of the Scheme on each class of shareholders, key managerial 

personnel, promoters and non- promoter shareholders is required to be circulated to the 

shareholders / creditors, along with the notice convening the meeting. 

Accordingly, this report has been prepared in compliance with the provisions of Section 

232(2)(c) of the Companies 2013. 

2. Share Exchange Ratio and Consideration

The Scheme envisages that shares shall be issued by Axles India Limited to shareholders 

of Forge 2000 Private Limited pursuant to the Amalgamation in the ratio given below: 

"I 0, 000 (Ten Thousand]) equity shares of the Transferee Company having face value of 

Rs. I 0/- each fully paid up shall be issued for every 37,842 (thirty-seven thousand eight 

hundred and forty- two) equity shares held in Transferor Company having face value of 

Rs. IO each fidly paid up. " 

Registered Office: 67, Chamiers Road, Chennai- 600028 
CIN: U51909TN2000PTC044441; Fax No.044 2442 4217 
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Price Waterhouse & Co Chartered Accountants LLP 

Independent Auditor's Report 

To the Members of Axles India Limited 

Report on the Audit of the Financial Statements 

Opinion 

1. We have audited the accompanying financial statements of Axles India Limited ("the
Company"), which comprise the Balance Sheet as at March 31, 2025, and the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the financial statements,
including material accounting policy information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
("the Act") in the manner so required and give a true an<l fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025, and total comprehensive income (comprising of profit and other comprehensive
income), changes in equity and its cash flows for the year then ended.

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in
the "Auditor's responsibilities for the audit of the financial statements" section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information 

4. The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's report, but does not include the
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

Price Waterhouse· & Co Chartered Accountants LLP, 7th & 10th Floor, Menon Eternity, 165, St. Mary's Road, Alwarpet 
Chenmii - 600018 
T: +91 (44) 42285276 

Registered office and Head office: Plot No. 56 & 57, Block ON. Sector-V, Salt Lake, Kolkata - 700 091 

Price Walerhuuse & Cu. (a Par l11ershiµ firm) �u11ver letl r11lu t-'r 11.;e Waler huuse & Gu GI r,u ler ed Accounlanls LLP (a Limited Liability Partnership with LLr Identity no: 
11 t-'IN /\/\C :-4:in:>J wrth etter.t trnm ,hrty /, �IIH. t-'nst Its r.nnvArstnn tn f'rtr.A WRtArM11�e ,\ Co Chartered Ar.countanls LLP, tis ICAI reutslrallurr rru111IJer Is 
J04026C:/C:JOOOOII (ICAI regi�trMliorr number befure �u11versiu11 was 304026E) 
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Axles India Limited 

Balance Sheet as at 30 September 2025 (Unaudited)
(All amounts in INR Crores, unless otherwise stated) 

Particulars Notes As at 
30 Sep 2025

As at 
31 March 2025

ASSETS 
Non-current assets
Property, plant and equipment 3 96.85                              57.84                             
Capital work-in-progress 3 1.62                                 39.96                             
Intangible assets 4 0.33                                0.38                               
Financial assets

(i) Investments 5(a) 3.04                                2.01                                
(ii) Other financial assets 5(e) 3.64                                3.87                                

Deferred tax assets  (net) 14 0.86                                0.92                               
Other non-current assets 6 -                                  2.08                               
Total non-current assets 106.34                        107.06                        

Current assets
Inventories 7 165.24                             178.54                            
Financial Assets

(i) Trade Receivables 5(b) 183.09                             190.70                            
(ii) Cash and cash equivalents 5(d)(i) 50.96                              29.49                              
(iii) Bank balances other than (ii) above 5(d)(ii) 0.28                                 0.28                                
(iv) Loans 5(c) 0.86                                 0.63                                

Other current assets 9 11.42                                12.06                              
Total current assets 411.85                           411.70                           
Total assets 518.19                           518.76                          

EQUITY AND LIABILITIES
Equity
Equity share capital 10(a) 25.49                               25.49                              
Other Equity

Reserves and surplus 10(b) 305.54                            282.12                            
Other Reserves 10(c) -                                  -                                  

Total equity 331.03                           307.61                          
LIABILITIES
Non-current liabilities
Financial liabilities

(i) Borrowings 11(a) 5.73                                 8.59                                
Employee benefit obligations 13 1.43                                 0.35                                
Other non-current liabilities 15(a) 10.28                               10.88                              
Total non-current liabilities 17.44                              19.82                             

Current Liabilities
Financial liabilities

(i) Borrowings 11(b) 35.39                               41.59                               
(ii) Trade payables
       Total outstanding dues of micro and small enterprises 11(c) 5.40                                 7.42                                
       Total outstanding dues of creditors other than micro and small 
enterprises

11(c) 98.36                              110.48                            

(iii) Other financial liabilities 11(d) 5.60                                 8.41                                 
Provisions 12 12.27                               10.45                              
Employee benefit obligations 13 4.85                                 5.69                                
Current tax liabilities (net) 8 3.21                                 0.78                                
Other current liabilities 15(b) 4.64                                 6.51                                 
Total current liabilities 169.72                           191.33                           
Total liabilities 187.16                            211.15                            
Total equity and liabilities 518.19                           518.76                          

The accompanying notes are an integral part of these financial statements.
This is the Balance Sheet referred to in our report of even date. 

Axles India Limited 

V Madhavan 
Managing Director 
DIN-07548156

Place: Chennai Y Krishnamoorthy 
Date: October 24, 2025 Chief Financial Officer

Madhavan V
Digitally signed by Madhavan V 
Date: 2025.10.24 10:20:27 
+05'30'

Y Krishnamoorthy
Digitally signed by Y 
Krishnamoorthy 
Date: 2025.10.24 10:21:02 +05'30'
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Axles India Limited 

(All amounts in INR Crores, unless otherwise stated) 

Particulars Notes
30 Sep 2025 30 Sep 2024

REVENUE
Revenue from operations 16 410.05 420.73
Other income 17(a) 0.72 0.28
Other gains/(losses) 17(b) 2.89                            0.62                        
Total income 413.66 421.63

EXPENSES
Cost of materials consumed 18(a) 234.71                         240.96
Changes in inventories of work-in-progress and  finished goods 18(b) 7.73                             8.87                        

Employee benefit expenses 19 46.05                          43.69
Depreciation and amortisation expenses 20 6.44                             6.08
Other expenses 21 73.14                           72.73
Finance costs 22 0.49                            0.66
Total expenses 368.56 372.99
Profit before tax 45.10 48.64

Income tax expense / (income) 
- Current Tax 23 11.31 12.27
- Deferred Tax 23 0.06 (0.05)                      

Total tax expense 11.37 12.22
Profit for the year 33.73 36.42

Other comprehensive income 
Items that will not be reclassified to profit or loss:

Remeasurement of post-employment benefit obligations (0.16) (0.29)

Income tax relating to above item 0.04 0.07

Other comprehensive income for the year, net of tax (0.12) (0.22)

Total Comprehensive Income for the year 33.61 36.20

Earnings per equity share:
Basic and Diluted earnings per share (in INR) 31 13.24 14.29

The accompanying notes are an integral part of these financial statements.
 This is the Statement of profit and loss referred to in our report of even date.

Axles India Limited 

V Madhavan 
Managing Director 
DIN-07548156

Place: Chennai Y Krishnamoorthy 
Date: October 24, 2025 Chief Financial Officer 

Statement of profit and loss for the Half year ended 30 September 2025 (Unaudited)

Half year ended

Madhavan V
Digitally signed by Madhavan V 
Date: 2025.10.24 10:21:23 
+05'30'

Y Krishnamoorthy
Digitally signed by Y 
Krishnamoorthy 
Date: 2025.10.24 10:21:44 +05'30'
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Axles India Limited 

Statement of Changes in Equity for the year ended 30 Sep 2025
(All amounts in INR Crores, unless otherwise stated) 

A. Equity Share Capital
Notes 

As at 1 April 2024 10(a) 25.49                                 
Changes in equity share capital -                                    
As at 31 March 2025 25.49                             
As at 1 April 2025 10(a) 25.49                                 
Changes in equity share capital -                                    
As at 30 September 2025 10(a) 25.49                            

B. Other Equity 
Other Reserves

General Reserve Retained Earnings Cash flow hedging 
reserve

As at 1 April 2024                         0.79                            248.75 -                                   249.53                
Profit for the year                                 -                                    68.70 -                                   68.70                     
Other comprehensive income                                 -                                    (0.44) -                                                        (0.44)
Total comprehensive income for the year                              -                                68.26                                    -                     68.26 
Transactions with owners in their capacity as owners:

Dividend                                 -   (35.68)                               -                                   (35.68)                   
As at 31 March 2025                         0.79                             281.33 -                                               282.12 
As at 1 April 2025                         0.79                             281.33 -                                              282.12 
Profit for the year -                            33.73                                  -                                   33.73                      
Other comprehensive income -                           (0.12) (0.12)
Total comprehensive income for the year -                         33.61 -                              33.61
Transactions with owners in their capacity as owners:

Dividend -                           (10.19)                               -                                 (10.19)
As at 30 September 2025 0.79 304.75 -                              305.54

The accompanying notes are an integral part of these financial statements.
 This is the Statement of changes in equity referred to in our report of even date.

Axles India Limited 

V Madhavan 
Managing Director 
DIN-07548156

Place: Chennai Y Krishnamoorthy 
Date: October 24, 2025 Chief Financial Officer 

Particulars Reserves and Surplus Total

Madhavan V Digitally signed by Madhavan V 
Date: 2025.10.24 10:22:08 +05'30'

Y Krishnamoorthy Digitally signed by Y Krishnamoorthy 
Date: 2025.10.24 10:22:29 +05'30'
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 Axles India Limited  

1. Background

Basis of preparation

1.2 Historical cost convention

-Note 12: Provision for warranty

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations 
of future events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.

2. Critical estimates and judgements 

-Note 13: Provision for employee benefits

 Notes to financial statements as at and for the year ended 30 Sep 2025 

1.3.1 New and amended standards adopted by the Company 

The Ministry of Corporate Affairs vide notification dated 9 September 2024 and 28 September 2024 notified the Companies (Indian
Accounting Standards) Second Amendment Rules, 2024 and Companies (Indian Accounting Standards) Third Amendment Rules,
2024, respectively, which amended/ notified certain accounting standards (see below), and are effective for annual reporting periods
beginning on or after 1 April 2024:
• Insurance contracts - Ind AS 117; and
• Lease Liability in Sale and Leaseback – Amendments to Ind AS 116
These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly
affect the current or future periods.

(All amounts in INR Crores, unless otherwise stated) 

Axles India Limited (the 'Company') is engaged in manufacturing of Axle housings to automobile companies. The Company has its
manufacturing plants in Sriperumbudur and Cheyyar, Tamil Nadu, India and sells primarily in India and United States. The Company
is an unlisted public limited Company. 

The financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act. 

1.1 Compliance with Ind AS 

The financial statements have been prepared on a historical cost basis, except certain financial assets and liabilities (including
derivative instruments) measured at fair value and defined benefit plans - plan assets measured at fair value.

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual
results. Management also needs to exercise judgement in applying the Company’s accounting policies.
This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more
likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed
information about each of these estimates and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements. In addition, this note also explains where there have been actual
adjustments this year as a result of changes to previous estimates.

In particular, information about significant areas of estimation, uncertainty and critical judgements in applying accounting policies
that have the most significant effect on the amounts recognised in the financial statements are included in the following notes: 
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Axles India Limited

(All amounts in INR Crores, unless otherwise stated) 

3. Property, plant and equipment (including Capital Work in progress)

Accounting  Policy

Depreciation methods, estimated useful lives and residual value

 Buildings 
 Plant & Machinery - Electrical installations
 Plant & Machinery - others
 Furniture and fixtures 
 Vehicles 
 Computer hardware 

The residual values are not more than 5% of the original cost of the asset.

Particulars Freehold 
land

Freehold 
buildings

Furniture 
and fittings

Plant and 
machinery

Computers Vehicles Total Capital Work-
in-progress

Year ended 31 March 2025
Gross carrying amount
Opening gross carrying amount 0.15 15.71 1.72 119.90 1.57 0.15 139.20 7.59
Additions -                1.73               -                     4.35 0.17 0.53            6.78 39.32
Disposals / Adjustments -                -                -                     -                    -                    -              -               (6.95)
Gross carrying amount as at 
31 March 2025

0.15 17.44 1.72 124.25 1.74 0.68 145.98 39.96

Accumulated Depreciation
Opening accumulated depreciation -                5.55 1.00 69.37 0.72 0.06 76.70 -                       
Depreciation charge during the year -                0.72 0.22 10.15 0.29 0.06 11.44 -                       
Disposals -                -                -                     -                    -                    -              -               -                       
Accumulated depreciation as at 
31 March 2025

-                6.27 1.22 79.52 1.01 0.12 88.14 -                       

Net carrying amount as at 
31 March 2025

0.15 11.17 0.50 44.73 0.73 0.56 57.84 39.96

Year ended 31 March 2026
Gross carrying amount
Opening gross carrying amount 0.15 17.44 1.72 124.25 1.74 0.68 145.98 39.96
Additions -                23.73 -                     21.63 0.04                  -              45.40 7.06
Disposals / Adjustments -                -                -                     -                    -                    -              -               (45.40)
Gross carrying amount as at 
30 Sep 2025

0.15 41.17 1.72 145.88 1.78 0.68 191.38 1.62

Accumulated Depreciation
Opening accumulated depreciation -                6.27 1.22 79.52 1.01 0.12 88.14 -                       
Depreciation charge during the year -                0.67 0.10 5.42 0.16 0.04 6.39 -                       
Disposals -                -                -                     -                    -                    -              -               -                       
Accumulated depreciation as at 
30 Sep 2025

-                6.94 1.32 84.94 1.17 0.16 94.53 -                       

Net carrying amount as at 
30 Sep 2025

0.15 34.23 0.40 60.94 0.61 0.52 96.85 1.62

Depreciation is calculated using the straight-line method to allocate the cost of the assets, net of their residual values, over their estimated useful lives as follows:

Notes to financial statements as at and for the year ended 30 Sep 2025

Estimated useful life of assets are as follows which is based on technical evaluation of the useful lives of the assets:
Useful life of the asset as Useful life in years Particulars

Freehold land is carried at historical cost. All other property, plant and equipment is recognised at historical cost less depreciation.

* The useful life disclosed pertains to single shift usage. Where the assets are operated on multiple shifts, the depreciation will be adjusted for shift factor as prescribed
under Schedule II of the Companies Act, 2013.

30
10

3

30
10
15*
10
8
3

15*
3-10

8
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Axles India Limited

Notes to financial statements as at and for the year ended 30 Sep 2025
(All amounts in INR Crores, unless otherwise stated) 

4. Intangible assets
Accounting policy

Particulars Computer 
Software - 
Acquired

Year ended 31 March 2025
Gross carrying amount
Opening gross carrying amount 1.50
Additions 0.17
Gross carrying amount as at 
31 March 2025

1.67

Accumulated Amortisation
Opening accumulated depreciation 1.19
Amortisation charge for the year 0.10
Accumulated amortisation as at 
31 March 2025

1.29

Net carrying amount 0.38

Year ended 31 March 2026
Gross carrying amount
Opening gross carrying amount 1.67
Additions 0.00
Gross carrying amount as at 30 Sep 25 1.67
Accumulated Amortisation
Opening accumulated depreciation 1.29
Amortisation charge for the year 0.05
Accumulated amortisation as at 
30 Sep 2025 1.34
Net carrying amount 0.33

Amortisation and estimated useful lives

Intangible assets are stated at cost of acquisition or construction less accumulated depreciation less accumulated impairment, if any.

Intangible assets with a finite useful life using the straight-line method over the contractual period of license or 5 year period whichever is 
less.

155



Axles India Limited 

(All amounts in INR Crores, unless otherwise stated) 

5. Financial assets 
Accounting policy

Financial assets at fair value through other comprehensive income (FVOCI) comprise:

Derivatives

5(a) Non-current investments

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Investments in equity instruments (measured at fair value)
Unquoted, fully paid
Dalavaipuram Renewables Private Limited

2.54 1.51                        

Investments in bonds (measured at amortised cost)
0.50 0.50

3.04 2.01                     

Total non-current investments 3.04 2.01                     
Aggregate amount of quoted investments -                             -                         
Aggregate market value of quoted investments -                             -                         
Aggregate amount of unquoted investments 3.04 2.01                        
Aggregate amount of impairment in the value of investments -                             -                         

5(b) Trade receivables
Accounting policy

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Trade receivables 183.09 202.58
Total receivables 183.09 202.58
Current portion 183.09 202.58
Non-current portion -                             -                         

Notes to financial statements as at and for the year ended 30 Sep 2025

Total

(i) Classification of financial assets at amortised cost
The Company classifies its financial assets at amortised cost only if both of the following criteria are met:
• the asset is held within a business model whose objective is to collect the contractual cash flows, and
• the contractual terms give rise to cash flows that are solely payments of principal and interest
Financial assets classified at amortised cost comprise trade receivables, loans, Security Deposits and bonds.

Derivatives are only used for economic hedging purposes and not as speculative investments. However, where derivatives do not meet the hedge accounting criteria,
they are classified as ‘held for trading’ for accounting purposes and are accounted for at FVPL. They are presented as current assets or liabilities to the extent they are
expected to be settled within 12 months after the end of the reporting period.

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business and reflects Company’s unconditional right
to consideration (that is, payment is due only on the passage of time). Trade receivables are recognised initially at the transaction price as they do not contain
significant financing components. The Company holds the trade receivables with the objective of collecting the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method, less loss allowance.
For trade receivables and contract assets, the Company applies the simplified approach required by Ind AS 109, which requires expected lifetime losses to be recognised 
from initial recognition of the receivables.

(ii). Financial assets at Fair Value through Other Comprehensive Income (FVOCI) 

• Equity securities (listed and unlisted) which are not held for trading, and for which the Company has irrevocably elected at initial recognition to recognise changes in
fair value through OCI rather than profit or loss.
• Debt securities where the contractual cash flows are solely principal and interest and the objective of the Company’s business model is achieved both by collecting
contractual cash flows and selling financial assets. There are currently no assets classified as FVOCI.

2,53,77,610 Equity shares  face value of INR 10/- each

500 units of NHAI bonds at face value of INR 10,000 (5% interest p.a)

(iii) Classification of financial assets at fair value through profit or loss
The Company classifies the following financial assets at fair value through profit or loss (FVPL):
 •debt investments (bonds, debentures and mutual funds) that do not qualify for measurement at either amortised cost or FVOCI,
 •equity investments that are held for trading, and
 •equity investments for which the entity has not elected to recognise fair value gains and losses through OCI.
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Axles India Limited 

(All amounts in INR Crores, unless otherwise stated) 
Notes to financial statements as at and for the year ended 30 Sep 2025

Break-up of security details

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Trade receivables considered good - Secured -                             -                         
Trade receivables considered good - Unsecured 183.09                       202.58                  
Trade receivables which have significant increase in credit risk -                             -                         
Trade receivables credit impaired -                             -                         
Total trade receivables 183.09                   202.58               

5(c) Loans - current

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Unsecured, considered good
Loan to employees 0.86 0.54                       
Total loans 0.86                        0.54                    

5(d)(i) Cash and cash equivalents 

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Cash on hand * *
Balances with banks 
      - in current accounts 50.96                         10.28                     
Total cash and cash equivalents 50.96                     10.28                  

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and prior period.
* The amounts are below the rounding off threshold adopted by the Company.
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Axles India Limited 

(All amounts in INR Crores, unless otherwise stated) 

5(d)(ii) Bank balances other than above

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Other bank balances
      - Earmarked funds - unpaid dividend accounts (Refer note 15(b)) 0.28                                     0.28                           
Total bank balances other than above 0.28                                 0.28                        

5(e) Other financial assets

Current Non-current Current Non-current 
Security deposits -                          3.64                          -                                       3.87                            
Total other financial assets -                       3.64                       -                                   3.87                         

6. Other non-current assets
Particulars As at 

30 Sep 2025
As at 

31 March 2025
Advance for capital goods -                                       2.08                           
Total other non-current assets -                                   2.08                        

7. Inventories (net of provisions)
Accounting Policy

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Raw materials and components 49.87                                    54.91                          
Work-in-progress 13.16                                    13.75                          
Tools (including in progress) 13.81                                    12.11                           
Finished goods* 85.91                                   93.05                         
Stores and spares 1.78                                      3.90                           
Loose tools 0.71                                      0.82                           
Total inventories 165.24                             178.54                    

Current Tax liabilties (net of advance tax)
Particulars As at 

30 Sep 2025
As at 

31 March 2025
Opening Balance (Asset position) 0.78 (1.86)                          
Add: (Tax paid) / refund during the year (8.84) (22.28)                       
Less: Tax payable during the year 11.27 24.92                         
Closing Balance * 3.21                                 0.78                        

9. Other current assets
Particulars As at 

30 Sep 2025
As at 

31 March 2025
Advance to vendors 0.31                                     0.79                            
Prepaid expenses 0.48                                     0.27                            
Other receivables including balance with government authorities 10.63 11.00                          
Total other current assets 11.42                                12.06                      

 As at 31 March 2025

The costs of individual items of inventory are determined on a weighted average basis. Volume rebates or discounts are taken into account when estimating the cost of
inventory if it is probable that they have been earned and will take effect.

Notes to financial statements as at and for the year ended 30 Sep 2025

Particulars  As at 30 Sep 2025
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Axles India Limited 

(All amounts in INR Crores, unless otherwise stated) 
Notes to financial statements as at and for the year ended 30 Sep 2025

10(a) Equity share capital
Particulars Number of shares 

(in numbers) 
Amount

Authorised Equity Share Capital
As at 1 April 2024 2,60,00,000                     26.00                         
Increase during the year -                                       -                             
As at 31 March 2025 2,60,00,000                     26.00                         
Increase during the year -                                       
As at 30 Sep 2025 2,60,00,000                26.00                     

(i) Movements in equity share capital (Subscribed and paid up)*
Particulars Number of shares 

(in numbers) 
Amount

As at 1 April 2024 2,54,90,646                       25.49                         
Increase during the year -                                       -                             
As at 31 March 2025 2,54,90,646                  25.49                      
Increase during the year -                                       -                             
As at 30 Sep 2025 2,54,90,646                  25.49                      

* Includes 6,236 (31 March 2024 - 6,236) forfeited shares on which amount paid up amounts to INR 0.01 (31 March 2024 - INR 0.01)

Terms and rights attached to equity shares 

(ii) Details of shareholders holding more than 5% shares in the Company 

Particulars Number of 
shares 

% holding Number of 
shares 

% holding 

Sundaram Finance Holdings Limited 1,60,49,962       62.98% 98,91,754              38.81%
Wheels India Limited 31,89,194           12.51% 24,24,661              9.51%
Forge 2000 Private Limited. 53,93,674          21.17% - -
Dana Global Products Inc., - - 1,23,16,415            48.32%

 As at 30 Sep 2025 As at 31 March 2025

The Company has only one class of equity shares having a par value of INR 10 per share. Each shareholder is eligible for one vote, either in person or by proxy, per
share held. The dividend proposed by the board of directors is subject to the approval of shareholders in ensuing Annual General Meeting, except in case of interim
dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all the preferential
amounts, in proportion to their shareholding.  
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10(b). Reserves and surplus
Particulars As at 

30 Sep 2025
As at 

31 March 2025

General Reserve 0.79                                       0.79                               
Retained Earnings 304.75                                  281.33                          
Total reserves and surplus 305.54                              282.11                       

(i) General reserve
Particulars As at 

30 Sep 2025
As at 

31 March 2025

Opening balance 0.79                                       0.79                               
Appropriations during the year                                              -                                        -   
Closing balance                                     0.79 0.79                           

(ii) Retained earnings
Particulars As at 

30 Sep 2025
As at 

31 March 2025
Opening balance 281.33 248.75
Profit for the year 33.73 68.70
Other Comprehensive income arising from the remeasurement of defined benefit obligation (net of tax) (0.12) (0.44)
Dividend (10.19) (35.68)
Closing balance 304.75 281.33

Nature and purpose of reserves

Retained earnings 

General Reserve

Cash flow hedging reserve

11(a). Non-current borrowings
Particulars Maturity date Terms of 

repayment
Coupon / 

Interest rate
As at 

30 Sep 2025
As at 

31 March 2025
Secured
Term Loans
From a Bank 31  Aug 2027 Quarterly

Repayment after one 
year moratorium 

from the date of first 
drawal

3 Months MCLR 11.54                                      14.43                             

Total non-current borrowings 11.54 14.43                         
5.73 5.73                               

Less: interest accrued (included in note no.11(b)) 0.08 0.11                                

5.73 8.59

Notes to financial statements as at and for the year ended 30 Sep 2025

The cash flow hedging reserve is used to recognise the effective portion of gains or losses on derivatives that are designated and qualify as cash flow hedges, as 
described in note 25(D). 

Represents accumulated profits after distribution of dividend. These reserves are available for distribution.

The general reserve is a free reserve, retained from Company’s profits and can be utilized upon fulfilling certain conditions in accordance with the Companies Act.

Non-current borrowings (as per balance sheet)

Non-current borrowings are secured by a first charge on Plant and machinery of the Company.

Less: current maturity of long-term debt (included in note no.11(b))
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11(b). Current borrowings
Particulars Maturity date Terms of 

repayment
Coupon / 

Interest rate
As at 

30 Sep 2025
As at 

31 March 2025

Loan repayable on demand
Secured 
From Banks
Packing credit in Indian Rupee 175 days from 

disbursement date
Payable on maturity 5.86% - 6.29% -                                        -                                

Unsecured
From Banks
Bills discounted with Banks 2 months from 

invoice date
Payable on maturity NA 29.58                                    35.75                             

 Current maturities of long term borrowings* 5.81                                       5.84                               
Total current borrowings 35.39                                 41.59                         

The current borrowings are secured by a first charge on current assets of the Company and second charge on Plant and machinery of the Company.

161



Axles India Limited 

(All amounts in INR Crores, unless otherwise stated) 

11(c). Trade Payables
Particulars As at 

30 Sep 2025
As at 

31 March 2025
Current
(a) Total outstanding dues to micro enterprises and small enterprises (Refer note 32) and 5.40                                 7.42                               
(b)Total outstanding dues of creditors other than micro enterprises and small enterprises 98.36                               110.48                           

Total trade payables 103.76                           117.90                          

11(d). Other financial liabilities - Current As at 
30 Sep 2025

As at 
31 March 2025

Capital creditors 0.72                                      1.11                                   
Due to director 0.30                                     0.60                                 
Due to employees 4.58                                      6.70                                 
Total other financial liabilities 5.60                                    8.41

12. Provisions - Current As at 
30 Sep 2025

As at 
31 March 2025

  Provision for warranty 12.27                                    10.45                               
Total Provisions 12.27                                   10.45                              

Information about individual provisions and significant estimates

Notes to financial statements as at and for the year ended 30 Sep 2025

Provision for Warranty
Provision is made for estimated warranty claims in respect of products sold which are still under warranty at the end of the reporting period. These claims are expected to be settled
over the warranty period which ranges upto 48 months. However, since the Company does not have an unconditional right to defer the settlement for atleast twelve months after the
reporting period, these have been presented under current liability. Management estimates the provision based on historical warranty claim information and any recent trends that
may suggest future claims could differ from historical amounts.
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13. Employee benefit obligations

Current Non-Current Total Current Non-Current Total
Leave obligations 4.25                                       -                                  4.25                            4.60                                 -                                  4.60                                 
Gratuity 0.60                                      1.43                                 2.03                           1.09                                 0.35                                 1.44                                  
Total employee benefit obligations 4.85                                     1.43                                6.28                          5.69                                0.35                               6.04                               

Notes to financial statements as at and for the year ended 30 Sep 2025

 As at 30 Sep 2025  As at 31 March 2025
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14. Deferred tax Asset (Net)
The balance comprises temporary differences attributable to:

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Property, Plant and equipment and Intangibles - Depreciation (0.39) (0.32)
Others - expenses to be allowed on payment basis as per the provisions of Income 
Tax Act, 1961 

1.25 1.24

Total Deferred Tax Assets (net) 0.86 0.92

15 (a). Other non-current liabilities

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Deferred revenue 10.28                                   10.88                          
Total other non-current liabilities 10.28                               10.88                       

15(b). Other current liabilities

Particulars As at 
30 Sep 2025

As at 
31 March 2025

Deferred revenue  2.00                                     2.00                            
Liability towards CSR -                                       1.19                              
Unclaimed dividend * 0.28                                     0.28                            
Statutory dues 0.91                                      1.54                              
Trade deposits 0.14                                      0.13                             
Advance from customers 1.31                                       1.37                              
Total other current liabililties 4.64                                 6.51                          

* There is no amount which has fallen due as at Balance sheet date to be credited to Investor Education and Protection Fund. The unclaimed dividend portion is
kept separately in earmarked bank accounts. Refer note 5(d)(ii).

Notes to financial statements as at and for the year ended 30 Sep 2025
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16. Revenue from operations

Particulars Period ended 
30 Sep 2025

Period ended 
30 Sep 2024

Sale of products 388.12                               396.11                                    
Sale of services 1.49                                    1.46                                        
Other operating revenue (Refer note 16.6) 20.44                                 23.16                                      
Total revenue 410.05                           420.73                               

Notes to financial statements as at and for the year ended 30 Sep 2025

Revenue is recognised when the performance obligations are satisified and the control of the product is transferred, being when the goods
are delivered as per the relevant terms of the contract at which point in time the Company has a right to payment for the asset, customer has
possession and legal title of the asset, customer bears significant risk and rewards of ownership and the customer has accepted the asset or
the Company has objective evidence that all criteria for acceptance have been satisfied.
Payment for the sale is made as per the credit terms in the agreements with the customers. The credit period is generally short term, thus
there is no significant financing component.

The Company's contracts with customers does not provide for any right to returns, refunds or similar obligations. The Company's obligation
to repair or replace faulty products under standard warranty terms is recognised as a provision, see note 12.

The Company's contracts with customers also contain an element of variable consideration for increase/ decrease in input costs and also
provide for volume/ value based rebates. Revenue from these sales is recognised based on the price specified in the contract duly adjusted
for the said variable considerations. Accumulated experience is used to estimate and provide for the above variable consideration, using the
expected value method, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not occur. 

The Company also sells tools to its customers that are to be used in the manufacturing of Axle housings. The Company has assessed that the
sale of such tools do not constitute a distinct good (since the customer will not be able to derive the benefit from the tool on its own or
together with other readily available resources) and the tool is used to customise the production of axle housing which is also promised
within the contract. Consequently, the Company recognises revenue on such tools over the period of transfer of the axle housings produced
using the tool. The amounts invoiced to customers pertaining to such tools are recognised as contract liabilities and amortised over the
period of transfer of control of the individual axle housing. The tools so produced are reflected within inventory and amortised over the
period of transfer of control of the individual axle housing.

Income from service 
Revenue is recognised on a time proportionate basis in the accounting period in which the services are rendered as the customer
simultaneously receives and consumes the benefits as the obligations are performed. Payment for the services provided are received as per
the credit terms as agreed with the customers. The credit period is generally short term, and thus there is no significant financing
component.
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17. Other income and other gains/(losses)
(a) Other income 

Particulars Period ended 
30 Sep 2025

Period ended 
30 Sep 2024

Interest income on bank deposits 0.70                               0.24                                   
Interest income on bonds 0.01                                0.04                                   
Total other income 0.72                            0.28                               

(b) Other gains/(losses)
Particulars Period ended 

30 Sep 2025
Period ended 

30 Sep 2024
Net gain on disposal of property, plant and equipment * -                                     
Net foreign exchange gain 2.89                               0.62                                   
Total other gains/(losses) 2.89                           0.62                               
* The amounts are below the rounding off threshold adopted by the Company.

18(a). Cost of materials consumed

Particulars Period ended 
30 Sep 2025

Period ended 
30 Sep 2024

Raw materials at the beginning of the year 54.91                              62.91                                 
Add: Purchases 229.67                           229.05                              
Less: Raw materials at the end of the year 49.87                             51.00                                 
Total cost of material consumed 234.71                        240.96                          

Particulars Period ended 
30 Sep 2025

Period ended 
30 Sep 2024

Opening Balance
Work-in-progress 13.75                              11.70                                  
Finished goods 93.05                             120.54                               
Total opening balance 106.80                       132.24                           

Closing balance
Work-in-progress 13.16                              10.40                                 
Finished goods 85.91                              112.97                                
Total closing balance 99.07                         123.37                            
Total changes in inventories of work-in-progress and finished goods 7.73                            8.87                               

19. Employee benefit expenses

Particulars Period ended 
30 Sep 2025

Period ended 
30 Sep 2024

Salaries, wages and bonus 40.23 38.13
Contribution to provident fund and other funds 1.85 1.64
Gratuity (refer note 13) 0.50 0.46
Staff welfare expenses 3.47 3.46
Total employee benefit expenses 46.05 43.69

20. Depreciation and amortisation expense 

Particulars Period ended 
30 Sep 2025

Period ended 
30 Sep 2024

Depreciation of Property, plant and equipment 6.39                                6.03                                   
Amortisation of Intangible assets 0.05                               0.05                                   
Total depreciation and amortisation expense 6.44                            6.09                               

18(b). Changes in inventories of Work-in-progress and Finished Goods

Notes to financial statements as at and for the year ended 30 Sep 2025
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21. Other expenses

Particulars
Period ended 

30 Sep 2025
Period ended 

30 Sep 2024
Consumption of  stores, spares and tools 10.93                         9.91                          
Power and fuel 9.98                           9.93                         
Rent including lease rentals 3.54                           4.27                          
Rates and taxes excluding tax on income 0.34                           0.31                          
Repairs 

Building 1.32                            1.45                          
Plant & machinery 4.20                           4.92                         
Others 0.41                           0.33                         

Insurance 0.48                           0.64                         
Packing and carriage outwards 32.47                         32.38                       
Directors' sitting fees 0.04                           0.04                         
Payments to auditors (refer note 21(a) below) 0.20                           0.30                         
Expenditure on Corporate Social Responsibilities (Refer note 21(b) below) 0.15                            -                           
Miscellaneous expenses 9.08                           8.25                         
Total other expenses 73.14                        72.73                      

Note 21(a): Details of payments to auditors
Payment to auditors

Particulars
Period ended 

30 Sep 2025
Period ended 

30 Sep 2024
As auditor:
Audit fee 0.18                           0.15                          
Other services 0.03                           0.03                         
Reimbursement of expenses -                            0.13                          
Total payments to auditors 0.20                         0.30                        

22. Finance costs

Particulars
Period ended 

30 Sep 2025
Period ended 

30 Sep 2024
Interest expense 0.49                           0.66                         

Total finance cost 0.49                          0.66                        

23. Income tax expense 

Particulars
Period ended 

30 Sep 2025
Period ended 

30 Sep 2024
Current tax on profits for the year 11.31 12.27
Decrease in deferred tax liabilities 0.06                              (0.05)                         
Total income tax expenses 11.37                        12.22                      

Profit before income tax expenses 45.10 48.64
Tax at the Indian tax rate of 25.17% (Previous year 25.17%) 11.35 12.24
Tax effects of amounts which are not deductible (taxable) in calculating taxable income:
    - Corporate social responsibility expenditure 0.04                           -                           
    - Other items (0.02)                         (0.02)                       
Income tax expenses 11.37 12.22

(a) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate: 

Notes to financial statements as at and for the year ended 30 Sep 2025
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